




Matsoni, its cost has the most significant impact on 
the final product. Raw milk prices are similar to that 
of cheese and increase during winter when pasture 
feeding is inaccessible. It is important to highlight 
that milk and cheese are substitutes – during the 
winter not only does the supply of milk and cheese 
decrease but the demand on cheese also increases, 
resulting in more milk utilization for cheese produc-
tion. Average price of milk has crossed the GEL 1.5 
line twice in our data. The second spike, which 
happened in March, was probably due to, the 
above-mentioned reason: unpredictable weather, 
damage of which could not have been mitigated as 
the stockpile of cattle feed quickly depleted. If the 
price on raw milk price remains unchanged in May, 
the year-over-year growth would still amount to a 
staggering 30%, which would have been the largest 
annual price increase since 2013. 

Beef prices are less intuitive compared to other dairy 
products. Not only is there lack of seasonal factors, 
but the prices of labeled and unlabeled beef do not 
seem to correlate. Though cattle feed is one of the 
main drivers of beef prices, effect is usually ambigu-
ous. In the long run, higher cattle feed costs result in 
higher maintenance costs. However, in the short 
term, farmers producing raw milk resort to butcher-
ing to avoid paying high maintenance costs. MPIS

supports the abovementioned hypothesis, as the 
annual change in beef prices vary by product and 
seller, with no obvious trend. Geostat data also 
shows an insignificant change in price: 2.5% 
increase compared to April of last year.

As mentioned earlier, cattle feed prices have a 
significant impact on dairy products, particularly 
during late winter, when farmers run out of stock-
piles and have to resupply. With a more 
forward-looking preferences and more risk aversion 
spiking cattle feed prices in winter would have little 
to no effect on product prices. Unfortunately, the 
lack of insurance is ubiquitous. The majority of 
respondents emptied their silage and alfalfa hay 
stockpiles in March, while price for a 22 kg hay bale 
increased from GEL 11 in February to GEL 18 in 
April.  Prices increase on other cattle feed was less 
severe, with an average 10% increase in a single 
month. With no end in sight to inflationary pres-
sures, price increases of dairy products are unlikely 
to be a temporary occurrence.

MAY
21

JUN
21

JUL
21

AUG
21

SEP
21

OCT
21

NOV
21

DEC
21

JAN
22

FEB
22

MAR
22

APR
22

1.6

1.7

1.5

1.4

1.3
1.20

1.16 1.14
1.22

1.24

1.31
1.44

1.55
1.56

1.49

1.48

1.32 1.29

1.54 1.58

1.2

1.1

1.0

Raw milk price
GEL/liter

Expected Price Actual Price

Shank Beef With
Bone

Soft Cut Calf Beef With
Bone

Calf Soft
Cut

20

15

10

5

0

-5

-10

Beef price change
YoY percentage Apr-2022

Unlabeled Labeled

14.4

7.0
3.5 3.1 4.3

13.8

-6.0 -6.2

-0.6
-3.1

Prices are monitored as part of the USDA Department funded project "Safety and Quality Investment in Livestock" implemented by Land O'Lakes Venture37
in partnership with Georgian Farmers' Association.


